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Commission First Chinese project for firm to cost $233 million

Italy's Marcegaglia plans first
Chinese tube mill within year

Marcegaglia plans to commission
its €150 million ($233 million)
(hinese tube plantin ancund
twele months, ceo Antoniol
Marcegaglia told MB,

The Italian company signed a
deal onWednesday (o bulld a tubs
millinYangzhou, which is setto
produce 350,000 1y of stainless
and carbon precision and cold
drawn tubes. Itis Marcegaglia’s
first plantin China.

“There is a growing demand in
China for high-end products and
[our plant]) will supply the
hrydraulic cylinder and automothve
industry,” sakd Marcegagha, "We
have been looking atthe project
for a few months and have now
dedided to do (L.

Marcegaglia will proceed with
purchasing land for the project
and construction will begin in
three to four months,

The facility is expected to employ
650 people.

“We will buy in hot band and
twm itinto tube, " sald
Marcegaglia. “We have good
relationswith a numbser of
different Chinese stealmakiers "™

“The new investment further
strengthens Marcegaghia’s
presende outside Naly, with curment
operations in Braze, the USA, Great
Britain and Poland,™ the comparmy
said in a statement.

Meanwhile, Marcegaghia is also
considering the construction of a
1 millian tpy plate rolling mill in
the European Union as partof its
ambitious expansion plans, said

Antonio Marcegaglia,

The ceo sakd the proposal for a
new European plate re- rollerwas
tillim its eacky stages and nothing
hasbeen finalisad.

The compary said in 2006 that it
was planning € billion of
imvestrment over a four-year perod
to double output to 8 million tpy
by 2010,

Someof the plate could
potentialty be used 1o feed rew
Marcegagha facilities under
construction in Paland.

Strong demand for heawy plate in
Ewrope has created a strong selling
ernvironmaent, mosthy for tallan
ree=rollers,

Marcegaglia Group's global
operations incude 50 companies,
6,500 employees, 250 sales offices
and 4T production plants,
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